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The Living Income Concept

The concept of a living 
Income focuses on the 
households’ ability to afford 
a decent standard of living

What is the Living 
Income Concept?

The net annual income of a 
household, which comes from a 
variety of sources, is sufficient to 
cover the cost of a decent 
standard of living for a typical 
household in a particular place. 

What does it mean to be 
able to afford a decent 

standard of living?

Elements of a decent standard 
of living include access to 
food, water, housing, 
education, healthcare, 
transport, clothing, and other 
essential needs including 
provision for unexpected 
events.

What does decency 
mean in this context?

Source: Living Income Community of Practice



The Living Income Story



Living income is being used across 
sectors as a key milestone towards 
prosperous farmers

More companies and development organisations
are looking to move their work with smallholders
beyond reducing poverty and reaching SDG 1 to a
goal of professionalised, thriving farmers.

Some are adopting the aspirational goal of a living
income, which enables farmers to consistently
invest in their farms and family and where
returns attract the next generation of youth

Source: LI CoP, GIZ, 2020



Living Income Video: https://www.youtube.com/watch?v=f3pVHryU8t8&feature=emb_logo
*translation available on youtube

Closing the Income Gap: What Works to raise Farmer Incomes: https://vimeo.com/395226043
The Living income Community of Practice and Mars Farmer Income Lab discuss their cutting edge research released on 
effective approaches to improving small farmers incomes.

Stakeholder levers for addressing income gaps: https://vimeo.com/242544743
Business Fights Poverty presents their exciting, recently published, collaborative paper on levers for stakeholders to 
pull in order to raise incomes to a decent level.

How to build a Living Income Roadmap: https://vimeo.com/461408945
This webinar discusses economic viability of small producers in their supply chain through improving sourcing practices 
or implementing sustainability programmes. Andrew Brooks (Olam) and Laura Kent (TESCO) talk about the importance 
of integrating living income into company practices.

Living Income Resources
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Living Income Resources-Coffee Specific
IDH Strategy Handbook:  TASK FORCE FOR COFFEE LIVING INCOME (TCLI):
https://www.idhsustainabletrade.com/uploaded/2020/02/strategy-handbook.pdf

Calculating the true price of food, the case of coffee: https://vimeo.com/303286268
The Impact Institute presents their work to calculate the true price of coffee. Joel Brounen, Colombia Country Director for 
Solidaridad offers his thoughts on the use of the research for their work on sustainable coffee.

Coffee and Living Income Webinar: https://vimeo.com/349908773
This webinar explores the links between living income and coffee sustainability. We will hear from a recent analysis done 
by COSA on the living income gap in Kenyan coffee as part of the ISEAL Demonstrating Impacts On Poverty Initiative.

Gender-differentiated strategies to close the living income gap for smallholder coffee producers in 
Ethiopia: https://vimeo.com/472569977
This webinar addresses the topic of strategies to close the living income gap. The case of Ethiopian smallholder coffee 
farmers and value chain is presented. In addition, gender-sensitive strategies to close the living income gap is discussed 
based on the experienced opportunities and challenges of an example project in South Western highlands.

https://www.idhsustainabletrade.com/uploaded/2020/02/strategy-handbook.pdf
https://vimeo.com/303286268
https://vimeo.com/349908773
https://vimeo.com/472569977


Learn More About Living Income

The Living Income Community of Practice is an alliance of actors from various sectors (private sector, civil sector, 
academia). Its aim is to improve smallholders’ income by combining the levers of the different actors. Within this 
collaboration, businesses can learn from the experiences of their alliance partners and make use of the methods 
and guidance offered by these in order to contribute to closing the income gap. 
Join the conversation on www.living-income.com
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